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AUDITORS’ REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

To the Shareholders and Management of
Wilson Sons Limited and Subsidiaries
Hamilton, Bermuda

Introduction

We have reviewed the accompanying condensed consolidated balance sheet of Wilson Sons
Limited and Subsidiaries as of March 31, 2010 and the related condensed consolidated statement
of comprehensive income, changes in equity and cash flows for the quarters ended March 31,
2010 and 2009, all expressed in United States Dollars. Management is responsible for the
preparation and presentation of this condensed interim financial information in accordance with
International Accounting Standard No. 34 (“IAS 34”), Interim Financial Reporting. Our

responsibility is to express a conclusion on this condensed interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belie.ve that the
accompanying condensed interim financial information is not prepared, in all material respects,

in accordance with International Accounting Standard No. 34 (IAS 34), Interim Financial
Reporting.

We have previously audited the consolidated balance sheet of Wilson Sons Limited and
Subsidiaries for the year ended December 31, 2009, presented here in condensed format for

comparative purposes and, based on our audit, we issued an unqualified opinion thereon, dated
March 23, 2010.
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Our review also included the convenience translation of the reporting currency amounts (United
States Dollar) into Brazilian Real amounts and, based on our review nothing has come to our
attention that causes us to believe that such convenience translation has not been made in
conformity with the basis stated in Note 2. The translation of the condensed consolidated
financial information amounts into the Brazilian Real amounts has been made solely for the
convenience of readers in Brazil.
o e . TR er

Nl T 0 TR T
DELOITTE TOUCHE TOHMATSU
Auditores Independentes

Rio de Janeiro, Brazil
May 14, 2010



WILSON SONS LIMITED AND SUBSIDIARIES

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE PERIODS ENDED MARCH 31, 2010 AND 2009

(Amounts expressed in thousands, unless otherwise - Brazilian Real amounts
are the result of a Convenience Translation) -uditad

Convenience translation

2010 2009 2010 2009
Note ~ US$ Uss$ R$ R$

REVENUE 4 121,425 103,597 216,258 239,848
Raw materials and consumables used (11,855) (@)1,78(21,115) (27,287)
Personnel expenses 5 (41,721) (28,181) (74,305) (65,245)
Depreciation and amortization expense (9,545) (7,431) (17,000) (17,204)
Other operating expenses 6 (44,042) (32,407) (B3,43(75,029)
Profit (loss) on disposal of property, plant andipgqent 15 a7 27 (39)
Investment income 7 (1,068) 3,526 (1,902) 8,163
Finance costs 7 (2,93 _(2.45) (5,229 (5,679
PROFIT BEFORE TAX 10,273 24,850 18,296 57,532
Income tax expense 8 (4,055 (8,712 (7,223 (20,168
PROFIT FOR THE PERIOD 6,218 _16,139 11,075 37,364
Profit for the period attributable to:

Owners of the company 5,974 15,906 10,640 36,825

Non controlling interests 244 233 435 539

6,218 _16,139 11,075 37,364

OTHER COMPREHENSIVE INCOME AND LOSS
Exchange differences arising on translation ofifpre

operations (189 446 (329 1,034
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 6,034 16,585 10,746 38,398
Total comprehensive income for the period attriblgdo:
Owners of the company 5,918 16,338 10,540 37,828
Non controlling interests 116 247 206 571

6,034 _16,585 10,746 38,399

Earnings per share for continuing operations
Basic and diluted (cents per share) 21 8.4022.36¢ 14.96¢ 51.80c

Exchange rates

03/31/10 — R$1.7810/ US$1.00
12/31/09 — R$1.7412/ US$1.00
03/31/09 — R$2.3152/ US$1.00

The accompanying notes are an integral part of¢imelensed consolidated financial statements.




WILSON SONS LIMITED AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEET

AS OF MARCH 31, 2010 AND DECEMBER 31, 2009

(Amounts expressed in thousands, unless otherwise - Brazilian Real amounts
are the result of a Convenience Translation)

Convenience translati

201( 200¢ 201( 200¢
Note Ust Ust RE RE
Unauditel Unauditel
NON-CURRENT ASSET.
Goodwill 9 15,61: 15,61: 27,80¢ 27,18¢
Other intangible asse 10 2,14¢ 2,23¢ 3,82¢ 3,89¢
Property, plant and equipmi 11 462,66¢ 438,87¢ 824,01: 764,17:
Deferred tax asse 16 27,17: 25,49¢ 48,39: 44,39¢
Other nori-current asse 9,35¢ 10,52: 16,66 18,31¢
Total nor-current asse 516,95! 492,74¢ 920,69¢ 857,97
CURRENT ASSET.
Inventories 12 18,42¢ 20,68 32,81¢ 36,02:
Trade and other receivab 13 115,56: 105,49¢ 205,81° 183,69!
Short term investmer 14 5,78: 11,11¢ 10,29¢ 19,35¢
Cash and cash equivale 14 190,00! 178,13t 338,40( 310,17¢
Total current asse 329,77t 315,43¢ 587,33 549,24
TOTAL ASSET¢S 846,73. 808,18 1,508,031 1,407,21
EQUITY AND LIABILITIES
CAPITAL AND RESERVE!¢
Share capiti 21 9,90¢ 9,90t 17,64: 17,247
Capital reserve 146,33« 146,33: 260,62: 254,79
Profit reservi 1,981 1,981 3,562¢ 3,44¢
Retained earnini 249,27° 243,30 443,96: 423,64(
Translation resen 16,00¢ 16,06¢ 28,51: 27,97
Equity attributable to owners of the comp 423,50t 417,58t 754,26! 727,10!
Non controlling intersts 6,001 5,891 10,69¢ 10,25]
Total equit 429,51: 423.47¢ 764,96: 737,36:
NON-CURRENT LIABILITIES
Bank loan 15 249,88t 237,27: 445,05: 413,13¢
Deferred tax liabilitie 16 15,47: 16,14( 27,56¢ 28,10:
Provisions or contingencie 17 12,18: 9,831 21,69¢ 17,11¢
Obligations under finance lea: 18 8,301 8,65: 14,78 15,06;
Total nor-current liabilitie: 285,84¢ 271,89! 509,09 473,42:
CURRENT LIABILITIES
Trade and other payab 19 105,81t 89,92° 188,46( 156,58:
Current tax liabilitie 2,161 83¢ 3,84¢ 1,46(
Obligations under finance lea: 18 4,15 3,90z 7,39¢ 6,79:
Bank overdrafts and loa 15 19,24: 18,14¢ 34,26¢ 31,59¢
Total current liabilitie 131,37. 11281z< 233,97¢ 196,43(
Total liabilities 417,22( 384,70¢ 743,06° 669,85:
TOTAL EQUITY AND LIABILITIES 846,73. 808,18 1,508,031 1,407,21!

Exchange rates

03/31/10 — R$1.7810/ US$1.00
12/31/09 — R$1.7412/ US$1.00
03/31/09 — R$2.3152/ US$1.00

The accompanying notes are an integral part oftinelensed consolidated financial statements.
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WILSON SONS LIMITED AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQILY
FOR THE PERIOD ENDED MARCH 31, 2010 AND 2009
(Amounts expressed in thousands, unless otherwisel R Brazilian Real amounts are the result obav€nience Translation) - Unaudited

Attributable
Capital reserves Currency to equity Non
Share Share Profit Retained translation holders controlling
Note capital premium Others reserve earnings Reserve the parent interests Total

Us$ UsSs$ UsSs$ uUss Uss$ UsSs$ uUss uss$ uss$
BALANCE AT JANUARY 1, 2009 9,905 117,951 28,383 1,981 170,779 1,773 330,772 1,411 332,183
Other comprehensive income and loss - - - - - 432 432 14 446
Capital increase - - - - - - - 1,781 1,781
Profit for the period - - - - 15,906 - 15,906 233 16,139
Total comprehensive income and loss for the period - - - - 15,906 432 16,338 2,028 18,366
BALANCE AT MARCH 31, 2009 21 9,905 117,951 28,383 1,981 186,685 2,205 347,110 3,439 350,549
BALANCE AT JANUARY 1, 2010 9,905 117,951 28,383 981 243,303 16,065 417,588 5,891 423,479
Other comprehensive income and loss - - - - - (56) (56) (128) (184)
Profit for the period - - - - 5,974 - 5,974 244 6,218
Total comprehensive income and loss for the period - - - - 5,974 (59 5,918 116 6,034
BALANCE AT MARCH 31, 2010 21 9,905 117,951 28,383 1,981 249,277 16,009 423,506 6,007 429,513

(continues)



WILSON SONS LIMITED AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQILY
FOR THE PERIOD ENDED MARCH 31, 2010 AND 2009
(Amounts expressed in thousands, unless otherwisel R Brazilian Real amounts are the result obav€nience Translation) - Unaudited

Convenience Translation

Attributable
Capital reserves Currency to equity Non
Share Share Profit Retained translation holders controlling
Note capital premium Others reserve earnings reserve the parent interests Total
R$ R$ R$ R$ R$ R$ R$ R$ R$

BALANCE AT JANUARY 1, 2009 23,148  275,65266,332 4,630 399,111 4,144 773,017 3,298 776,315
Other comprehensive income and loss - - - - - 1,000 1,000 32 1,032
Capital increase - - - - - - - 4,123 4,123
Profit for the period - - - - 36,828 - 36,828 539 37,367
Total comprehensive income and loss for the period - - - - 36,828 1,000 37,828 4,694 42,522
Translation adjustment to Real (216 (2,573 _ (620 (49 (3,723 (39 (7,215 (39 (7,245
BALANCE AT MARCH 31, 2009 21 _22,932 273,080 65,712 4,586 432,215 _5,105 803,630 7,962 811,592
BALANCE AT JANUARY 1, 2010 17,247  205,37749,420 3,449 423,640 27,972 727,105 10,257 737,362
Other comprehensive income and loss - - - - - (100) (100) (229) (329)
Profit for the period - - - - 10,640 - 10,640 435 11,075
Total comprehensive income and loss for the period - - - - 10,640 (100 10,540 206 10,746
Translation adjustment to Real 394_ 4694 1,131 79 9,682 640 16,620 235 16,855
BALANCE AT MARCH 31, 2010 21 _17,641 210,071 50,551 3,528 443,962 28,512 754,265 10,698 764,963

Exchange rates

03/31/10 — R$1.7810/ US$1.00
12/31/09 — R$1.7412/ US$1.00
03/31/09 — R$2.3152/ US$1.00

The accompanying notes are an integral part of¢imelensed consolidated financial statements.




WILSON SONS LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED MARCH 31, 2010 AND 2009

(Amounts expressed in thousands, unless otherwise - Brazilian Real amounts
are the result of a Convenience Translation) -uditad

Convenience translation

2010 2009 2010 2009
Note  US$ Uss R$ R$

NET CASH FROM OPERATING ACTIVITIES 26 29,793 255 53,062 59,390
INVESTING ACTIVITIES
Interest received 2,113 2,514 3,763 5,820
Proceeds on disposal of property, plant and equipme 154 202 274 468
Purchases of property, plant and equipment (33,25839,523) (61,013) (91,504)
Investment - short term investment 5,334 - 9,500 -
Net cash used in investing activities (26657 (36,807 (47,476 (85,216
FINANCING ACTIVITIES
Repayments of borrowings (5,168) (5,888) (9,204)13,832)
Repayments of obligation under finance leases 9(,2 (590) (2,297) (1,366)
New bank loans raised 18,620 - 33,162 -
Net cash used in financing activities 12,162_(6,479 21,661 (14,998
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 15,298 (17,633) 27,247 (40,824)
CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE PERIOD 178,136 180,022 416,304 420,711
Effect of foreign exchange rate changes (3,4 1,012 (6,108) 2,343
Translation adjustment to Real - - (99,04) (3,929
CASH AND CASH EQUIVALENTS AT END OF THE

PERIOD 190,005 163,401 338,402 378,306

Exchange rates

03/31/10 — R$1.7810/ US$1.00
12/31/09 — R$1.7412/ US$1.00
03/31/09 — R$2.3152/ US$1.00

The accompanying notes are an integral part oftinsolidated financial statements.




WILSON SONS LIMITED AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS

FOR THE QUARTERS ENDED MARCH 31, 2010 AND 2009

(Amounts expressed in thousands, unless otherwise R Brazilian real amounts
are the result of a Convenience Translation -N8#es 1 and 2) - UNAUDITED

1.

GENERAL INFORMATION

Wilson Sons Limited (the “Group” or “Company”) isGompany incorporated in Bermuda
under the Companies Act 1981. The address of tjisteeed office is Clarendon House, 2
Church Street, Hamilton, HM11, Bermuda. The Grosipme of the largest providers of
integrated port and maritime logistics and supphaic solutions. Throughout over 173
years in the Brazilian market, we have developedxeansive national network and provide
a variety of services related to international éragarticularly in the port and maritime
sectors. Our principal activities are divided i@ following segments: operation of port
terminals, towage services, logistics, shippingséasce, support to offshore oil and natural
gas platforms and shipyards.

These condensed consolidated financial statemeafsrasented in US Dollars because that
is the currency of the primary economic environmanwhich the Group operates. Entities
with a functional currency other than US Dollare ancluded in accordance with the
accounting policies described in Note 2.

SIGNIFICANT ACCOUNTING POLICIES AND CRITICAL ACCOUNING
JUDGEMENTS

Statement of compliance

The condensed consolidated financial statements baen prepared in accordance with
International Financial Reporting Standards (“IFRS”

Basis of preparation

The financial statements have been prepared in &i&rg according to the International
Financial Reporting Standards (“IFRS”), issued bg tnternational Accounting Standards
Board (“IASB”), on the historical cost basis, extdpr the revaluation of financial
instruments and share-based payments liability.

The accounting policies and most significant judgtee adopted by the Group’s
management were not modified in relation to thassented in the Final Prospectus of the
Public Offering for the Primary and Secondary Disttion of Certificates of Deposit
representative of Common Shares of Wilson Sonsteniiand the consolidated financial
statements for the year ended December 31, 2068 tkarch 23, 2010.
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Convenience translation

The condensed consolidated financial statemente weginally prepared in US Dollars,
and also have been translated into the Real, taeilan currency. The exchange rates used
for the purposes of this convenience translatioreviiee PTAX exchange rates ruling as at
the closing dates of the condensed consolidatexhdial statements, as published by the
Brazilian Central Bank. On March 31, 2010, Deceniier 2009 and March 31, 2009 the
applicable exchange rates were R$1.7810, R$1.74tR R$2.3152, respectively. The
difference between the applicable exchanges rategach of the closing dates, generates
impacts of translation on the beginning balanceshef financial statements and on the
changes therein through the subsequent periodefféet of this difference was disclosed in
Brazilian Currency (“Real”) Condensed ConsolidaBtdtement of Changes in Equity and
respective notes as "Translation adjustment to"R&alis convenience translation to the
Real was carried out with the sole objective ofvpdimg the user of the financial statements
a view of the numbers in the currency of the coumrwhich the Group carries out its
operations.

3. SEGMENT INFORMATION

Adoption of IFRS 8 Operating Segments

The Group has adopted IFRS 8 Operating Segmentsoas 1 January 2009. IFRS 8
requires operating segments to be identified on Iasis of internal reports about
components of the Group that are regularly revietwethe chief operating decision maker
in order to allocate resources to the segmentst@r@dsess their performance. In contrast,
the predecessor Standard (IAS 14 Segment Reporgqggjred an entity to identify two sets
of segments (business and geographical), usingks @nd returns approach, with the
entity’s “system of internal financial reporting key management personnel” serving only
as the starting point for the identification of Blsegments.

Reportable segments

For management purposes, the Group is currentlgnizgd into six reportable segments:
towage, port terminals, ship agency, offshore,dtbgg and shipyards. These divisions are
reported to the Group’s chief operating decisionkenafor the purposes of resources
allocation and assessment of segment performance.
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Segment information relating to these businesspseisented below:

2010
Non
Port Ship segment
March 31, 2010 Towage terminals agency Offshore Logistics Shipyards activities Elimination Consolidated
uUss$ uss UsS$  US$ uss uss uUss$ uUss$ uss

Revenue 35,374 44,280 3,880 10,824 20,563 22,738 9 (16,243) 121,425
Operating profit 9,128 9,621 78 2,214 872 5,356 (9,036) (3,956) 14,277
Finance costs 996 _(542 _ (1) (799 (548 (39 (49 - (2,936
Operating profit adjusted by

finance cost 8,162 9,079 _ 77 1,416 324 5321 (9,089 (3,959 11,341
Investment income (1,068)
Profit before tax 10,273
Income tax (4,05%
Profit for the period 6,218
Other information

Capital expenditures (9.142 (15,783 (52 (8,192 (1.699 (309 - - (35,172

Depreciation and amortization (2,972 (3,139 (4) (1,609 (1,319 (39 (439 - (9,549
Balance sheet

Segment assets 184,133245,140 4,420 139,528 46,178 92,967 134,365 - 846,733

Segment liabilities (123,253 (86,813 (4,761 (150,229 (30,259 (21,145 (763 - (417,220

2009
Non
Port Ship segment
March 31, 2009 Towage terminals agency Offshore Logistics Shipyards activities Elimination Consolidated
uUss$ uss UsS$  US$ uss uss uUss$ uUss$ uss

Revenue 31,352 34,571 3,009 8,153 19,323 16,325 19 (9,155) 103,597
Operating profit 11,395 8,036 243 3,553 1,790 6,238 (5,911) (1,569) 23,775
Finance costs (730 (502 - (713 (219 (25 (270 - (2,453
Operating profit adjusted by

finance cost 10,665 7,535 243 2,842 _1,576 6,213 _ (6,18} (1,569 21,324
Investment income 3,526
Profit before tax 24,850
Income tax (8,711
Profit for the period 16,139
Other information

Capital expenditures (13,997 (13,382 (14 (12,646 (4,129 (369 - - (44,529

Depreciation and amortization (2,070_ (2,643 (40 _ (1,399 (860 (49 (375 - (7,43)
March 31, 2009
Balance sheet

Segment assets 113,728196,414 3,974 111,387 26,657 67,416 120,421 - 639,997

Segment liabilities (61,232 (69,835 (2,070 (113,958 (15,223 (19,144 _ (7,985 - (289,447
December 31, 2009
Balance sheet

Segment assets 168,156227,992 5,027 129,500 43,451 83,808 150,253 - 808,187

Segment liabilities (117,780 (71,149 (5,54) (147,113 (27,969 (5.439 _ (9,720 - (384,708

10
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2010
Non
Port Ship segment
March 31, 2010 Towage terminals agency Offshore Logistics Shipyards activities Elimination Consolidated
R$ R$ R$ R$ R$ R$ R$ R$ R$

Revenue 63,001 78,863 6,910 19,278 36,623 40,496 15 (28,928) 216,258
Operating profit 16,257 17,135 139 3,943 1,553 9,539 (16,094) (7,045) 25,427
Finance costs (1,720 (969 2 (1,423 (979 (62 (83 - (5,229
Operating profit adjusted by

finance cost 14,537 16,170 _ 137 2,522 577 9,477 (16,173 (7,045 20,198
Investment income (1,902)
Profit before tax 18,296
Income tax (7,22)
Profit for the period 11,075
Other information

Capital expenditures (16,282 (28,110 _ (939 (14,590 (3,029 (549 - - (62,64}

Depreciation and amortization (5,293_(5,59) _ (73 (2,860 (2,339 (69 (782 - (17,000
Balance sheet

Segment assets 327,944436,594 7,872 248,499 82,243 165,574 239,304 - 1,508,030

Segment liabilities (219,5)4 (154,614 (8.479 (267,558 (53.889 (37,659 (1,359 - (743,067

2009
Non
Port Ship segment
Towage terminals agency Offshore Logistics Shipyards activities Elimination Consolidated
R$ R$ R$ R$ R$ R$ R$ R$ R$

Revenue 72,586 80,0396,966 18,876 44,737 37,796 44 (21,196) 239,848
Operating profit 26,382 18,605 563 8,226 4,144 14,443 (13,686) (3,633) 55,044
Finance costs (1,6%0 _(1,160 - (1,646 (495 (59 (629 - (5,67%
Operating profit adjusted by

finance cost 24,692 17,445 563 6,580 3,649 14,385 (14,319 (3.633 49,369
Investment income 8,163
Profit before tax 57,532
Income tax (20,168
Profit for the period 37,364
Other information

Capital expenditures (32,406 (30,980 (32 (29,279 (9,553 (839 - - (103,08%

Depreciation and amortization (4.392_ (6,119 (93 _(3.239 (1.,99) (102 (869 - (17,20%
March 31, 2009
Balance sheet

Segment assets 263,303454,738 9,200 257,882 61,717 156,082 278,799 - 1,481,721

Segment liabilities (141,753 (161,682 (4,792 (263,836 (35,245 (44,323 (18,483 - (670,129
December 31, 2009 ~
Balance sheet

Segment assets 292,793396,979 8,753 225,485 75,657 145,926 261,622 - 1,407,215

Segment liabilities (205,080 (123,885 (9,648 (256,155 (48,699 (9.464 (16,923 - (669,853

Financial expenses and respective liabilities wadlecated to reporting segments where
interest arises from loans is related with finatioe construction of fixed assets in that
segment.

Financial income arising from bank balances helBrawilian operating segments, including
foreign exchange variation on such balances, wetraliocated to the business segments as
cash management is performed centrally by the catpdunction. Administrative expenses
are presented as unallocated.

Geographical information

The Group's operations are mainly located in Brahke Group earns income on Cash and
Cash Equivalents invested in Bermuda and in Brani] incurs expenses on its activities in
the latter country.

11



Wilson Sons Limited and Subsidiaries

4. REVENUE

The following is an analysis of the Group's reverfoe the period from continuing
operations (excluding investment revenue — see Rote

Mar 31, 2010 Mar 31, 2009 Mar 31, 2010 Mar 31, 2009

US$ uUSss R$ R$
Sales of services 116,189 97,138 206,933 224,894
Revenue from construction contracts 5,236 6,459 9,325 14,954
Total 121,425 103,597 216,258 239,848

5. PERSONNEL EXPENSES

Mar 31, 2010 Mar 31, 2009 Mar 31, 2010 Mar 31, 2009

US$ US$ R$ R$
Salaries and benefits 31,534 22,413 56,162 51,892
Social securities and charges 8,542 5,271 15,213 , 2032
Pension costs 196 112 349 259
Long term incentive plan (Note 20) 1,449 385 2,581 891
Total 41,721 28,181 74,305 65,245

Pension costs are for defined contribution retineimeenefit schemes for all qualifying
employees of the Group’s Brazilian business. Grougributions to the scheme are at rates
specified in the rules of the plan. The assethefsctheme are held separately from those of
the Group in funds under the control of independeamagers.

6. OTHER OPERATING EXPENSES

Mar 31, 2010 Mar 31, 2009 Mar 31, 2010 Mar 31, 2009

US$ US$ R$ R$

Service cost 14,320 10,919 25,504 25,280
Rent of tugs 7,084 4,508 12,617 10,437
Other rentals 4,244 3,665 7,559 8,485
Energy, water and communication 3,265 2,613 5,815 6,049
Container movement 2,072 1,476 3,690 3,417
Insurance 1,505 1,348 2,680 3,121
Maintenance 995 1,156 1,772 2,676
Other taxes 2,787 3,046 4,963 7,053
Provision for contingencies 2,461 959 4,383 Q,22
Other expenses 5,309 2,717 9,455 6,291
Total 44,042 32,407 78,438 75,029

12
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7. INVESTMENT INCOME AND FINANCE COSTS

Mar 31, 2011 Mar 31, 200 Mar 31, 201 Mar 31, 200

USs USt R¢ R¢

Interest on investmer 2,112 1,93¢ 3,761 4,48}
Exchange gain/loss on investme (3,428 1,01 (6,105 2,34
Interest incom 24¢ 57¢€ 447 1,33¢
Total investment incon (1,069 3,52¢ (1,907) 8,16:
Interest on bank loans and overdr (2,165 (1,868 (3,856 (4,325
Exchange gain/loss on loa (146, 68 (260 16C
Interest on obligations under finar

leases (446 (2259 (799 (52)
Total borrowing cos (2,757 (2,024 (4,910 (4,686
Other intere: (179 (427) (319 (989)
Total finance cos (2,936 (2,45)) (5,229 (5,679

8. INCOME TAX
Income tax recognized in profit or loss:

Mar 31, 201 Mar 31, 200¢ Mar 31, 201 Mar 31, 200

Curren US$ US4 R¢ R¢
Brazilian taxatio

Income ta: 4.,69( 7,09( 8,35¢ 16,41t
Social contributio 1,79¢ 2,47¢ 3,1¢8 5,72¢
Total Brazilian current te 6,48¢ 9,56¢ 11,55 22,14
Deferred tay

Total deferred ta (2,43)) (859) (4,330 (1,979
Total income ta 4,05¢ 8,711 7,221 20,16¢

Brazilian income tax is calculated at 25% of theatde profit for the period. Brazilian
social contribution tax is calculated at 9% of tleable profit for the period.

The charge for the period is reconciled to theippsr the income statement as follows:

Mar 31, 201 Mar 31, 200 Mar 31, 201 Mar 31, 200

US§ US§ R RE

Profit before ta 10,27: 24,85( 18,26 57,52
Tax at the standard Brazilian tax r

(34%; 3,49:¢ 8,44¢ 6,221 19,56:
Effect of exchange difference on I-
monetary iterr 2,94( (1,205 5,23¢ (2,558
Reversal oexchang variation in loan

on US Dollar (3,411) 670 (6,075) 1,551
Effect of different tax rates in othu

jurisdiction: 757 111 1,34¢ 257
Other: 27¢€ 58¢€ 491 1,35
Income tax expen 4,05¢ 8,711 7,221 20,16¢
Effective rate for the peric 39% 35% 39% 35%

The tax rate used for the 2010 and 2009 reconoitiatabove is the corporate tax rate of
34% payable by entities in Brazil under tax lavhiat jurisdiction.

13
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9.

10.

GOODWILL
Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009
US$ US$ R$ R$
Cost and carrying amount attributed to:
Tecon Rio Grande 13,132 13,132 23,388 22,865
Tecon Salvador 2,480 2,480 4,417 4,319
Total 15,612 15,612 27,805 27,184

For the purposes of testing goodwill for impairmémds, the Group prepares cash flow
forecasts for the relevant cash generating unitdeRio Grande and Tecon Salvador)
derived from the most recent financial budget f@ hext year and extrapolates cash flows
for the remaining life of the concession based mestimated annual growth of between 7%
and 10% for Tecon Rio Grande and 5% and 8% for Mefalvador. This rate does not
exceed the average long-term historical growth fatethe relevant market. After testing
goodwill as mentioned above, no impairment lossesewecognized for the periods
presented.

OTHER INTANGIBLE ASSETS

Mar 31, 2010 Dec 31, 2009
Accumulated Accumulated
Cost amortization Net value Cost amortization Net value
uUss uUss uUSss uUss uUss uUSss
Intangible assets 3,990 (1,842) 2,148 4,062 (1,823) 2,239
Mar 31, 2010 Dec 31, 2009
Accumulated Accumulated
Cost amortization Net value Cost amortization Net value
R$ R$ R$ R$ R$ R$
Intangible assets 7,106 (3,280) 3,826 7,073 (3,174) 3,899

Intangible assets arose from the acquisition ofdbecession of the container and heavy
cargo terminal in Salvador, Tecon Salvador, in 2800 the purchase of the remaining 50%
rights of the concession for EADI Santo Andre (beshevarehouse).

On November, 2008 the Group’s renewed the conaesgibt for EADI Santo Andre for
ten years, this right was recognized at intangdsdset, as an addition in the amount of
US$610 (R$1,426).

Intangible assets are amortized over the remaitgngs of the concessions at the time of
acquisition which, for Tecon Salvador is 25 yearg] for EADI Santo Andre is 10 years.
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11.

12.

PROPERTY, PLANT AND EQUIPMENT

Mar 31, 2010 Dec 31, 2009
Accumulated Accumulated
Cost depreciation Net value Cost depreciation Net value
uUss Uss$ Uss$ Uss$ Uss$ Uss$
Land and buildings 115,989 (23,209) 92,780 112,444 (22,182) 90,262
Floating craft 315,230 (92,917) 222,313 284,118 ,XA28) 195,990
Vehicles, plant and equipment 154,244 (54,783) 99,461 142,286 (52,037) 90,249
Assets under construction 48,115 - 48,115 62,377 - 62,377
Total 633,578 (170,909 462,669 _ 601,225 (162,347 438,878
Mar 31, 2010 Dec 31, 2009
Accumulated Accumulated
Cost depreciation Net value Cost depreciation Net value
RS RS R$ R$ RS RS
Land and buildings 206,576 (41,335) 165,241 195,787 (38,623) 157,164
Floating craft 561,425 (165,485) 395,940 494,706 53(449) 341,257
Vehicles, plant and equipment 274,708 (97,569) 177,139 247,748 (90,607) 157,141
Assets under construction 85,693 - 85,693 108,612 - 108,612
Total 1,128,402 (304,389 824,013 1,046,853 (282,679 764,174

The carrying amount of the Group's vehicles, pkmd equipment includes an amount of
US$22.9 million (R$40.8 million) (2009: US$23.0 fhwh (R$40.0 million)) in respect of
assets held under finance leases.

Land and buildings with a net book value of US$88%686) (2009: US$385 (R$670)) and
tugs with a net book value of US$2,742 (R$4,84490@ US$2,794 (R$4,865)) have been
given in guarantee of various lawsuits.

The Group has pledged assets having a carrying mnedapproximately US$248.3 million
(R$442.2 million) (2009: US$235.4 million (R$40Mgllion)) to secure loans granted to
the Group.

The amount of capitalized interest in the period8$334 (R$595), carrying average rate of
3.58%.

On March 31 2010, the Group had contractual sugpllemmitments for the acquisition
and construction related to property, plant andipggant amounting to US$12.2 million
(R$21.8 million) (2009: US$23.7 million (R$41.2 fiwh)).

INVENTORIES
Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009
US$ Us$ R$ R$
Operating materials 10,214 9,758 18,190 16,991
Raw materials for construction
contracts (external customers) 8,214 10,929 14,629 19,030
Total 18,428 20,687 32,819 36,021
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13. TRADE AND OTHER RECEIVABLES

Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

US$ Uss$ R$ R$

Accounts receivable for services

rendered 55,064 49,948 98,069 86,971
Provision for doubtful receivables (1,636) (1,637) (2,914) (2,850)
Income tax recoverable 5,464 5,484 9,731 9,547
Prepayments and recoverable taxes

and levies 56,671 51,704 100,931 90,027
Total 115,563 105,499 205,817 183,695

Trade receivables disclosed above are classifiethascial assets measured at amortised
cost. All the amounts are classified as currergtass

Interest of 1 percent plus an average fine of Zqydrper month is charged on overdue
balances. The Group has recognized an allowancddabtful debts of 100% against all
receivables over 180 days because historical expegihas been that receivables that are
past due beyond 180 days are not recoverable. Alloes for doubtful debts are recognized
decreasing the amount of accounts receivable aestablished whenever a loss is detected,
based on estimated irrecoverable amounts determimedreference to past default
experience of the counterparty and an analysishef dounterparty’s current financial
position.

The aging list of accounts receivable for serviegglered is shown below as follows:

31 Mar, 2010 31 Dec, 2009 31 Mar, 2010 31 Dec, 2009

US$ US$ R$ R$

Undue 42,971 41,377 76,531 72,046
Overdue:

From 01 to 30 days 6,632 5,051 11,812 8,796

From 31 to 90 days 2,379 1,440 4,237 2,508

From 91 to 180 days 1,446 443 2,575 771

More than 180 days 1,636 1,637 2914 2,850
Total 55,064 49,948 98,069 86,971

Changes in allowance for doubtful debts are asvidl

2010 2009

US$ R$ Uss$ R$
At January 1 1,637 2,850 2,761 6,452
Amounts written off during the period (394) (701) 1,531) (3,545)
Increase in allowance 429 765 701 1,624
Exchange difference (36) (65) 26 61
Translation adjustment to Real - 65 - (69
At March 31 1,636 2,914 1,957 4,531

Management believes that no additional accruaéagiired for the allowance for doubtful
debts.
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14.

As a matter of routine, the Group reviews taxes lemges impacting its businesses with a
view to ensuring that payments of such amountsamnectly made and that no amounts are
paid unnecessarily. In this process, where it ifiomed that taxes and/or levies have been
overpaid, the Group takes appropriate measuresctover such amounts. During the year
ended December 31, 2007, the Group received ansspo a consultation to tax officials
confirming the exemption of certain transactionsatces which the Group had been paying
through that date. This response permits the Gtoupcoup such amounts paid in the past
provided that the Group takes certain measures eimodstrate that it has met the
requirements of tax regulations for such recoviryhe first quarter of 2009, the Group was
able to meet such requirements and recognized UW3fillion (R$1.6 million) as a credit in
the Condensed Consolidated Income Statement forp#red (line “other operating
expenses”). The Group concluded this process aritieof 2009.

CASH AND CASH EQUIVALENTS AND SHORT TERM INVESWIENTS

Cash and cash equivalents

Cash and cash equivalents comprises cash on haadg& accounts and short term
investments that are highly liquid and readily cenible to known amounts of cash and
which are subject to an insignificant risk of chesgn value.

Cash and cash equivalents denominated in US Ddlmesent principally investments in

deposit certificates placed with major financiaktitutions. Cash and cash equivalents
denominated in Real represent principally investisiém deposit certificates and Brazilian

government bonds.

Short term investments

Short term investments comprises investments tleatvéth more than 90 days of maturity
but less than 365 days.

The breakdown of cash and cash equivalents andl telor investments is as follows:

Mar 31, 2010 Dec 31,2009 Mar 31,2010 Dec 31, 2009

USs$ USss$ R$ R$
Denominated in US Dollar:

Cash and cash equivalents 87,809 83,255 156,388 144,963
Total 87,809 83,255 156,388 144,963
Denominated in Real:

Cash and cash equivalents 102,196 94,881 182,012 165,207
Short term investments 5,782 11,116 10,298 19,355
Total 107,978 105,997 192,310 184,562
Total cash and cash equivalents 190,005 178,136 338,400 310,170
Total short term investments 5,782 11,116 10,298 19,355

17



Wilson Sons Limited and Subsidiaries

15.

Private investment funds

The Group has investments in private investmend denominated Investment Fund Fixed
Income Private Credit Hydrus and that are constditian these financial statements. This
private investment fund comprise deposit certiBsatind equivalent instruments, with final
maturities ranging from April 2010 to March 2011dafor government bonds, with final
maturities ranging from January 2011 to March 2015.

About 93.8% of the bonds included in the portfatbbthe Private Investment Fund have
daily liquidity and are marked at fair value on ailyl basis against current earnings. This
private investment fund does not have significanaricial obligations. Any financial
obligations are limited to service fees to the agganagement company employed to
execute investment transactions, audit fees aref stinilar expenses.

BANK OVERDRAFTS AND LOANS

Interest rate - % Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

Uss Uss R$ R$
Unsecured Borrowings
Bank overdrafts 13.25% p.y. 187 227 333 395
Total unsecured borrowings 187 227 333 395
Secured Borrowings
BNDES - FINAME Real 4.5% to 14% p.y 6,163 5,089 0,976 8,861
BNDES - FMM US Dollar 2.64% to 5% p.y 235,289 230,563 419,050 401,456
Total BNDES 241,452 235,652 430,026 410,317
IFC linked to US Dollar 3.18% 10 8.49% p.y 11,793 14,080 21,003 24,516
IFC linked to Real 14.09% p.y 4,786 5,458 8,524 9,504
Total IFC 16,579 19,538 29,527 34,020
Eximbank linked to US Dollar 2.09% p.y 6,902 - 12,293
Finimp linked to US Dollar 2.02% p.y 4,009 - 7,141
Total secured borrowings 268,942 255,190 478,987 444 337
Total 269,129 255,417 479,320 444,732

The breakdown of bank overdrafts and loans by ntgtisras follows:

US$ US$ R$ R$
Within one year 19,241 18,146 34,269 31,596
In the second year 22,869 20,545 40,730 35,773
In the third to fifth years (including) 66,599 666L 118,613 104,761
After five years 160,420 156,560 285,708 272,602
Total 269,129 255,417 479,320 444,732
Total current 19,241 18,146 34,269 31,596
Total non-current 249,888 237,271 445,051 413,136
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The analysis of borrowings by currency is as fobow

Real Real
linked to linked to
Real US Dollars US Dollars  Total Real US Dollars US Dollars  Total
March 31, 2010 Uss Uss Uss Uss RS R$ RS RS
Bank overdrafts 187 - 187 333 - - 333
Bank loans 10,949 235,289 22,704 268,942 19,501 419,050 40,436 478,987
Total 11,136 235,289 22,704 269,129 19,834 419,050 40,436 479,320
December 31, 2009
Bank overdrafts 227 - - 227 395 - - 395
Bank loans 10,547 230,563 14,080 255,190 18,365 401,456 24,516 444,337
Total 10,774 230,563 14,080 255,417 18,760 401,456 24,516 444,732

The Group has main lenders:

Brazilian Economic and Social Development Bank (IEES”), as an agent of Brazilian
Merchant Maritime Fund (*FMM”) finances tug boatsida platform supply vessel’s
construction, in the amount outstanding of US$23%i8ion (R$419.1 million) (2009:
US$230.6 million (R$401.5 million)). The BNDES'’s guuct FINAME finances
equipments for logistic operations, US$6.2 milli&$11.0 million) (2009: US$5.1 million
(R$8.9 million)). The amounts outstanding at MaBd) 2010 are repayable over periods
varying up to 21 years. For the part linked to U8Il&s the loans carry fixed interest rates
between 2.64% and 5% per year, whereas for thesldanominated in Real, the interest
rates are between 4.5% and 14% per year.

The International Finance Corporation (“IFC”) firtas both port terminals — Tecon Rio
Grande and Tecon Salvador. There are three lo@egnts with this bank: two for Tecon
Salvador and one for Tecon Rio Grande. The amauitgtanding at March 31, 2010 are
repayable over periods varying up to 7 years. THeams are denominated part in US
Dollar and part in Real. For the part linked to D&llar, one of the loans has an interest rate
fixed at 8.49% per year, while the others carryagable rate of Libor (6 monthly) plus
spread that are between 2.5% to 3.5% per year,eabdor the part denominated in Real,
the interest rate is fixed at 14.09% per year.

The Export-Import Bank of China, finances Tecon Bi@ande’s equipment. The amount is
US$16.66 million, with initial outlay of US$6.9 rdn in January 2010. The amount
outstanding is repayable up to 10 years, includngrace period of 2 years. The
amortization and interest payment are 6 monthlye Tdan is denominated in US Dollars
with a variable rate (Libor — 6 month). The spreadl.7% per year and there is a
committee’s payment for Bank Itat BBA’s guaranté@% per year.
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Guarantees

The loans from BNDES are secured by a pledge dweetug boats and supply vessels that
are object of these financing. For three of theesgelatform supply vessels being financed
there is also a guarantee involving receivables fiiwe client Petrobras.

The loans from IFC are secured by the Groups shar@gcon Salvador and Tecon Rio
Grande, the projects cash flows, equipment andlimgjl(equipment and building only for
Tecon Rio Grande).

The loan with “The Export-Import Bank of China” secured by a “Standby Letter of
Credit” issued for Tecon Rio Grande and with atiitiag bank as beneficiary.

As counter-guarantee for the operation, Tecon R@n@e obtained a formal authorization
of the IFC trustee to dispose the equipment furmetiThe Export-Import Bank of China”
for the bank Itau BBA.

Undrawn borrowing facilities

At March 31, 2010, the Group had available US$9@illion of undrawn borrowing
facilities for which all conditions precedent hagkb met.

Fair value
Management estimates the fair value of the Grdugr'sowings as follows:

Mar 31, 2010 Dec 31,2009 Mar 31,2010 Dec 31, 2009

USs$ USss$ R$ R$
Bank overdrafts 187 227 333 395
Bank loans
BNDES 241,452 235,652 430,026 410,317
IFC 17,164 20,160 30,569 35,103
Eximbank 6,902 - 12,292 -
Finimp 4,009 - 7,140 -
Total bank loans 269,527 255,812 480,027 445,420
Total 269,714 256,039 480,360 445,815
Covenants

The subsidiaries Tecon Rio Grande and Tecon Salvaae specific restrictive clauses in

their financing contracts with financial instituti® related, basically, to the maintenance of
liquidity ratios. At March 31, 2010, the Group s compliance with all clauses of these

contracts.
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16. DEFERRED TAX

The following are the major deferred tax assets lgatallities recognized by the Group
during the current and prior reporting periods:

At January 1, 2009
(Charge)/Credit to income
Exchange differences

At December 31, 2009
(Charge)/Credit to income
Exchange differences

At March 31, 2010

At January 1, 2009
(Charge)/Credit to income
Exchange differences

Translation adjustment to Real

At December 31, 2009
(Charge)/Credit to income
Exchange differences

Translation adjustment to Real

At March 31, 2010

Exchange Non-
Accelerated variance Timing monetary
depreciation onloans differences items Total
US$ Uss$ US$ US$ Uss$
(13,283 1,906 10,618 (4,029 (4,743
(8,351) (15,156) 741 35,086 12,320
- 3 1,779 - 1,782
(21,594 (13,24} 13,138 31,062 9,359
(663) 2,750 3,284 (2,940) 2,431
- 2 (99 - (99
(22,257 (10,495 16,324 28,122 11,694
Exchange Non-
Accelerated variance Timing monetary
depreciation onloans differences items Total
R$ R$ R$ R$ R$
(30,999 4,454 24,815 (9,409 (11,083
(14,541) (26,390) 1,290 61,092 21,451
- 5 3,098 - 3,103
7,891 (1,135 (6,329 2,397 2,826
(37,599 (23,066 22,876 54,085 16,296
(1,181) 4,898 5,849 236) 4,330
- 4 (175) - (A71)
(360 (528 524 1,236 372
(39,640 (18,693 29,074 50,085 20,827

Certain tax assets and liabilities have been oftsetan entity by entity basis. In the

consolidated financial statements, a deferred saetaof one entity in the Group cannot be
offset against a deferred tax liability of anotlestity in the Group as there is no legally
enforceable right to offset tax assets and liaédibetween Group companies. After offset,
deferred tax balances are presented in the batdres as follows:

Deferred tax liabilities
Deferred tax assets
Total

Mar 31, 2010 Dec 31,2009 Mar 31, 2010 Dec 31, 2009

US$ US$ R$

(15,477) (16,140) (27,564)
27,171 25,499 48,391

11,694 9,359 20,827

R$

(28,102)
44,398
16,296

At the balance sheet date, the Group has unusddgses of US$25,295 (R$45,051) (2009:
US$23,664 (R$41,203)) available for offset agafustire fiscal profits. No deferred tax
asset has been recognized in the amount of US$8B®025,317) (2009: US$8,046
(R$14,009)) due to the unpredictability of futuigcél profits streams.
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Deferred tax arises on Brazilian property, plantl @guipment, inventories and prepaid
expense held in US Dollar functional currency basses. Deferred tax is calculated on the
difference between the historical US Dollar balanmcorded in the Group’s accounts and
the Real balances used in the Group's Braziliacakoulations.

Deferred tax arises from exchange gains on the [©&duS Dollar and Real denominated

loans linked to the US Dollar that are taxable etilement and not in the period in which
the gains arise.

PROVISIONS FOR CONTINGENCIES

2010 2009
Us$ R$ US$ R$
At January 1 9,831 17,118 8,455 19,759
Net addition in the period 2,564 4 566 969 2,242
Exchange difference (213) (379) 79 184
Translation adjustment to Real - 391 - (189
At March 31 12,182 21,696 9,503 22,001

The breakdown of classes of provision is descrlimddw as follows:

Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

US$ US$ R$ R$
Civil cases 1,469 781 2,616 1,360
Tax cases 789 921 1,405 1,604
Labor claims 9,924 8,129 17,675 14,154
Total 12,182 9,831 21,696 17,118

In the normal course of business in Brazil, theuproontinues to be exposed to nhumerous
local legal claims. It is the Group's policy to @rgusly contest such claims, many of which

appear to have little substance in merit, and toagea such claims through its legal

advisors. There are no material claims outstandingarch 31, 2010 which have not been

provided for and which the Group's legal advisenssader are more likely than not to result

in a financial settlement against the Group.

The mainly probable and possible Group’s claimsdaseribed below:

» Civil and Environmental cases: Indemnification ftamages caused by floating crafts
accidents. These claims are pleas related to emagatal causes and indemnities for
work accidents.

» Labor claims: These lawsuits litigate about saldifferences, overtime worked without
payments, and other additional.

» Tax cases: Brazilian taxes that the Group consideggpropriate and litigates against the
government.
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In addition to the cases for which the Group boakedprovision for contingencies there are
other tax, civil and labor disputes amounting td$88050 (R$101,606) (2009: US$60,355
(R$105,089)), whose probability of loss was esteddty the legal advisors as possible. Of
the amount of US$57,050 classified as possible iardd, 2010, US$10,428 refer to
approximately 130 labor claims which were filed iagathe Port Terminal during 2009, the
amount of US$11,039 relates to exchange differefbe. principal thrust of such claims
was for the additional compensation for the allegatianced risk of operating the port
during the construction phase of the port expansidre Superior Labor Court (“SLC”)
judged the object and declared the inapplicabdftprivate terminals employees additional.
The Group’s legal advisers will continue monitorprggress on the case with SLC, in order
to promote a court decision favorable to the Pertinal.

OBLIGATIONS UNDER FINANCE LEASES

Present value of
Minimum lease payments minimum lease payments

Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

Amounts payable under finance leases: US$ US$ US$ US$
Within one year 5,447 5,263 4,152 3,902
In the second to fifth years, inclusive 9,363 9,950 8,301 8,653

14,810 15,213 12,453 12,555
Less future finance charges (2,357 (2,659 N/A N/A
Present value of lease obligations 12,453 12,555

Present value of
Minimum lease payments minimum lease payments
Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

Amounts payable under finance leases: R$ R$ R$ R$
Within one year 9,701 9,164 7,394 6,793
In the second to fifth years inclusive 16,676 17,324 14,784 15,067

26,377 26,488 22,178 21,860
Less future finance charges (4,199 (4,628 N/A N/A
Present value of lease obligations 22,178 21,860

It is the Group's policy to lease certain of itetdres and equipment under finance leases.
The average lease term is 4 years.

For the period ended March 31, 2010 the averagetefe leasing rate was 15.29% per year
(2009: 15.21%). Interest rates are fixed at cohtlate.

All leases include a fixed repayment and a varidiolance charge linked to the Brazilian
interest rate. The interest rates ranges from 20.12620.39% per year.

Leases are denominated in Reais.

The fair value of the Group's lease obligationspproximately equal to their carrying
amount.

The Group's obligations under finance leases acarsé by the lessors' rights over the
leased assets.
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19. TRADE AND OTHER PAYABLES

Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

US$ US$ R$ R$
Suppliers 73,294 61,756 130,535 107,530
Taxes 12,065 11,847 21,488 20,628
Share-based payment 12,040 10,591 21,443 18,441
Accruals and other payables 8,419 5,733 14,994 9,982
Total 105,818 89,927 188,460 156,581

The Group has financial risk management policieglate to ensure that payables are paid
within the credit timeframe.

Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

Uss uss R$ R$
Construction contracts
Contracts in progress at the end of each reporeénigqh
Contract costs incurred plus recognized revenuss les
recognized losses to date 27,615 22,807 51,76 39,712
Less billings in process (39,945 (35,207 (72,433 (61,302
Net liability included in suppliers (12,330) (220 (20,668) (21,590)

20. CASH-SETTLED SHARE-BASED PAYMENTS

On April 9, 2007, the board of Wilson Sons Limitegproved a stock option plan (the
“Share-Based Payment” or “Long-Term Incentive Scé§mwhich allows for the grant of
phantom options to eligible employees to be setkbiethe board over the next five years.
The options will provide cash payments, on exercissed on the number of options
multiplied by the growth in the price of a Brazili®epositary Receipts (“BDR”) of Wilson
Sons Limited between the date of grant (the BaseePrand the date of exercise (the
“Exercise Price”). The plan is regulated by theday Bermuda.

The changes on the accrual for the plan are asisll

2010 2009 2010 2009
US$ Us$ R$ R$
At January 1 10,591 1,167 18,889 2,728
Charge for the period 1,449 385 2,581 891
Exchange difference - - (29 (295
At March 31 12,040 1,552 21,445 3,594

The liability above is included in “Share-Based ant” presented in Note 19.

As March 31, 2010 the number of share options wa423760, and none of them was
exercised during the first quarter of 2010.
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Fair value of the recorded liability in the amouot US$12,040 (R$21,445) (2009:
US$10,591 (R$18,441)) was determined using thenbiglomodel based on the assumptions
mentioned below:

2010
Closing share price (in real) R$23.35
Expected volatility 32-33%
Expected life 10 years
Risk free rate 9.30%
Expected dividend yield 2.00 %

Expected volatility was determined by calculatitg thistorical volatility of the Group’s
share price. The expected life used in the modelbeen adjusted based on management’s
best estimate for exercise restrictions and behavionsiderations.

21. EQUITY

Share Capital
Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

US$ US$ R$ R$
71,144,000 ordinary shares issued
and fully paid 9,905 9,905 17,641 17,247

Earnings per share

The calculation of the basic and diluted earningsghare is based on the following data:

Quarter ended
Mar 31, 2010 Mar 31, 2009 Mar 31, 2010 Mar 31, 2009

Us$ Us$ R$ R$
Net income for the period 5,974 15,906 10,639 36,825
Weighted average number of ordinary sharegl1,144,000 71,144,000 71,144,000 71,144,000
Earnings per share (in cents) 8.40 22.36 14.96 051.8
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22. SUBSIDIARIES

Details of the Company’s subsidiaries at March281,0 and 2009 are as follows:

Place of Proportion  Method used
incorporation of ownership to account
and operation __interest  for investment

Holding company

Wilson Sons de Administragdo e Comércio Ltda. azidr 100% Consolidation

Vis Limited Guernsey 100% Consolidation
Towage

Saveiros Camuyrano Servigos Maritimos S.A. Brazi 100% Consolidation

Sobrare-Servemar Ltda. Brazil 100% Consoligatio

Wilson Sons Apoio Maritimo Ltda. Brazil 100% Consolidation

Wilson Sons Operacdes Maritimas Especiais Ltda. Brazil 100% Consolidation

Transamérica Visas Servigos de Despachos Ltda. Brazil 100% Consolidation
Offshore

Wilson Sons Offshore S.A. Brazil 100% Consdimia
Shipyard

Wilson, Sons S.A., Comércio, Indastria, e Aganci

de Navegacdao Ltda. Brazil 100% Consolidation

Wilson Sons Estaleiro Ltda. Brazil 100% Cordation
Ship Agency

Wilson Sons Agéncia Maritima Ltda. Brazil 100% Consolidation

Wilson Sons Navegacéao Ltda. Brazil 100% Codsuilon
Stevedoring

Wilport Operadores Portuéarios Ltda. Brazil 100% Consolidation
Logistics

Wilson, Sons Logistica Ltda. Brazil 100% Coidation
Transport services

Wilson, Sons Terminais de Cargas Ltda. Brazil 00% Consolidation
Bonded warehousing

EADI Santo André Terminal de Carga Ltda. Brazil 100% Consolidation
Port terminal

Tecon Rio Grande S.A. Brazil 100% Consolidation

Tecon Salvador S.A. Brazil 100% Consolidation
Port operator

Brasco Logistica Offshore Ltda. Brazil 75% Galigiation

Wilson Sons Operadores Portuarios Ltda. Brazil 00% Consolidation

The Group also has 100% of ownership interest Brazilian Private Investment Funds
denominated Investment Fund Fixed Income Privadi€Hydrus. This fund is managed

by Itad bank and its policies and objectives aréemened by the Group’s treasury
(Note 14).
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23.

24.

JOINT VENTURES

The following amounts are included in the Grouptericial statements as a result of
proportionate consolidation of joint ventures.

Mar 31, 2010 Dec 31, 2009 Mar 31, 2010 Dec 31, 2009

USss$ USs$ R$ R$
Current assets 3,959 3,639 7,051 6,336
Non-current assets 2,132 2,297 3,797 4,000
Current liabilities (4,654) (4,744) (8,289) (8,260)
Non-current liabilities (18) (22) (32) (37)

Mar31, 2010 Mar 31,2009 Mar 31,2010 Mar 31, 2009

US$ US$ R$ R$
Income 4175 3,572 7,436 8,270
Expenses (3,827) (2,852) (6,816) (6,603)

The Group has the following significant interestgaint ventures at March 31, 2010:

Place of Proportion Method used
incorporation of ownership to account
and operation interest for investment

Towage Proportional
Consorcio de Rebocadores Barra de Coqueiros iIBraz 50% Consolidation
Consorcio de Rebocadores Baia de Sdo Marcos il Braz 50% Consolidation

Non-vessel operating common carrier Proportional
Allink Transportes Internacionais Limitada Bilazi 50% Consolidation

On November 6, 2009 the Group sold its participated 33.3% in the Joint Venture
Dragaport Engenharia Ltda. to the partner Servewigs@n S.A.

FINANCIAL INSTRUMENTS AND RISK ASSESSMENT
a) Capital risk management

The Group manages its capital to ensure that estii the Group will be able to
continue as a going concern while maximizing thirreto stakeholders through the
optimization of the debt and equity balance. Thaiteastructure of the Group consists
of debt, which includes the borrowing disclosedNiote 15, cash and cash equivalents,
short term investments and equity attributablevtoers of the parent comprising issued
capital, reserves and retained earnings as distioddote 21.
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b) Categories of financial instruments:

Fair value Book value
March 31, 2010Dec 31, 2009March 31, 2010 Dec 31, 2009
US$ uss uss uss$
Financial asets (includes: cash and cash equival
short term investments and trade and other
receivables) 311,350 294,751 311,350 294,751
Financial liabilities (includes: bank loans and
overdrafts, obligations under finance leases and
trade and other payables) 387,985 358,521 387,400 57,839
Fair value Book value
March 31, 2010Dec 31, 2009March 31, 2010 Dec 31, 2009
R$ R$ R$ R$
Financial assets (includes: cash and cash equtsz
short term investments and trade and other
receivables) 554,515 513,220 554,515 513,220
Financial liabilities (includes: bank loans and
overdrafts, obligations under finance leases and
trade and other payables) 690,998 624,256 689,958 23,183

c) Financial risk management objectives

The Group’s Structured Operations Department manigmd manages financial risks

related to the operations and coordinates accedsnestic and international financial

markets. These risks include market risk (curreacg interest rate variation), credit

risk and liquidity risk. The primary objective ie keep a minimum exposure to those
risks by using non-derivative financial instrumeatsl by assessing and controlling the
credit and liquidity risks.

d) Foreign currency risk management

The Group undertakes certain transactions denoednat foreign currency (Real).
Hence, exposures to exchange rate fluctuation®.aBgchange rate exposures are
managed within approved policy parameters, whicly malude the use of forward
foreign exchange contracts.

The Group may enter into derivatives contracts aagcforward contracts and swaps to
hedge risks arising from exchange rate fluctuatidrieere were no such contracts on
March 31, 2010 and December 31, 2009.

The carrying amounts of the Group’s foreign curgedenominated monetary assets
and monetary liabilities at the reporting datesaaéollows:

Assets Liabilities
March, 31 2010 December, 31 2009 March, 31 2010 December, 31 2009
US$ Uss Uss Uss
Amounts denominated in Real 343,550 327,593 148,091 129,292
Assets Liabilities
March, 31 2010 December, 31 2009 March, 31 2010 December, 31 2009
R$ RS R$ R$
Amounts denominated in Real 611,863 570,405 263,750 225,123
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e)

f)

¢)

h)

Foreign currency sensitivity analysis

Exchange rates
Probable scenario Possible scenario (25% _Remote scenario (50%)

R$1.8000/US$1.00 R$2.2500/US$1.00 R$2.700/US$1.00
Probable Possible Remote
Operation Risk  Amount in US$ Result scenario  scenario 25%scenario 50%
Total assets Real 343,550 Exchange effects (3,626) (71,611) (116,934)
Total liabilities Real 148,091 Exchange effects 68,5 30,869 50,406
Net effect (2,063 (40,742 (66,528

Interest rate risk management

The Group is exposed to interest rate risk asiestih the Group borrow funds at both
fixed and floating interest rates. BNDES chargedi interest rates on loans for
construction of vessels. Since these rates aradmably low, the Group understands
that there is hardly a market risk for this parttod debt. As for the financing of Port
Operations the Group’s strategy for interest rasnagement has been to maintain a
balanced portfolio of fixed and floating interesttas in order to optimize cost and
volatility. The Company's interest rate risk marmagat strategy may use derivative
instruments to reduce debt cost attributable ter@st rate volatility. As of March 31,
2010 and December 31, 2009 the Company had noaadisy interest rate swap
contracts.

The group has part of its equity reserves linkedD (Brazilian interbank interest
rates) and part linked to fixed deposits in US &xwll

Liquidity risk management

The Group manages liquidity risk by maintaining e reserves, banking facilities
and reserve borrowing facilities by continuouslynibaring forecast and actual cash
flows and matching the maturity profiles of finaamicassets and liabilities.

Credit Risk

The Group’s credit risk can be attributed mainlyb@ances such as cash and cash
equivalents and trade accounts receivable. TheuatEoeceivable in the balance sheet
are shown net of the provision for doubtful recbiea. The valuation provision is
booked whenever a loss is detected, which, basegash experience, evidences
impaired possibility of recovering cash flows.

The Group’s sales policy is subordinated to thelitreales rules set by Management,
which seeks to mitigate any loss from customerihdaency.

Derivatives
The Group may enter into derivatives contracts sagforward contracts and swaps to

hedge risks arising from exchange rate fluctuatidieere were no such contracts on
March 31, 2010 and December 31, 2009.
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j)

Fair value of financial instruments

The Group’s financial instruments are recordedataice sheet accounts at March 31,
2010 and December 31, 2009 at amounts similareddin value at those dates. These
instruments are managed though operating strategie®d to obtain liquidity,
profitability and security. The control policy casis of an ongoing monitoring of rates
agreed versus those in force in the market androeation as to whether its short-term
financial investments are being properly markednirket by the institutions dealing
with its funds.

The Group does not make speculative investmentdenivatives or any other risk
assets. The determination of estimated realizatednes of Company’s financial assets
and liabilities relies on information available ihe market and relevant assessment
methodologies. Nevertheless, a considerable judgmas required when interpreting
market data to derive the most adequate estima#didation value.

Criteria, assumptions and limitations used whenmaimg market values

Cash and cash equivalents

The market values of the bank current account lbakrare consistent with book
balances.

Short term investments

The book value of short-term financial investmeayproximates its fair value.

Trade and other receivables/payables

In the Group management’'s view, the book balancerafe and other accounts
receivable and payables approximates fair value.

Bank Overdrafts and Loans

Fair value of loans arrangements were calculatatieat present value determined by
future cash flows and at interest rates applicabi@struments of similar nature, terms
and risks or at market quotations of these seesiriti

Fair value of BNDES financing arrangements is id@htto book balances since there
are no similar instruments, with comparable maguddtes and interest rates.

In the loan arrangement with IFC, fair value wasaoted using the same spread as in
the most recent agreement plus Libor.
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25. RELATED PARTY TRANSACTIONS

Transactions between the company and its subsdjasihich are related parties, have been
eliminated on consolidation and are not disclosedhis note. Transactions between the
group and its associates, joint ventures and otheestments are disclosed below.

Current  Non-current Current  Non-current
assets assets liabilities  liabilities Revenues Expenses
uss uss uss uss uss uss
Associates:
1. Gouvéa Vieira Advogados - - 3 - - -
2. CMMR Intermediagdo Comercial Ltda. - - - - - 79
Joint ventures:
3. Allink Transportes Internacionais Ltda. 10 - - - 185 3
4. Consorcio de Rebocadores Barra de
Coqueiros 28 61 - - 19 -
5. Consércio de Rebocadores Baia de
Sao Marcos 19 2,025 108 - 534 -
Others
7. Patrick Hamilton Hill - 2,636 - - 52 -
At 31 March, 2010 _ 57 4,722 111 _- 790 _82
At 31 December, 2009 _ 29 4,833 _92 _ - N/A N/A
At 31 March, 2009 _167 2,733 - 146 1,526 _70
Current  Non-current Current  Non-current
assets assets liabilities  liabilities  Revenues Expenses
R$ R$ R$ R$ R$ R$
Associates:
1. Gouvéa Vieira Advogados - - 5 - - -
2. CMMR Intermediagdo Comercial Ltda. - - - - - 141
Joint ventures:
3. Allink Transportes Internacionais Ltda. 18 - - - 330 5
4. Consoércio de Rebocadores Barra de
Coqueiros 50 109 - - 35 -
5. Consoércio de Rebocadores Baia de
S&o Marcos 34 3,607 193 - 951 -
Others
7. Patrick Hamilton Hill - 4,695 - - 93 -
At 31 March, 2010 _102 8,411 198 _ - 1,409 146
At 31 December, 2009 __ 51 8,415 160 - N/A N/A
At 31 March, 2009 _388 6,327 _ - 338 3,535 163
1. Dr. J.F. Gouvea Vieira is a managing partngh@law firm Gouvea Vieira Advogados. Fees werel paiGouvea
Vieira Advogados for legal services.
2. Mr. C. M. Marote is a shareholder and DirectoCMMR Intermediacdo Comercial Limitada. Fees were paid
CMMR Intermediagdo Comercial Limitada for consultaseyvices.
3. Allink Transportes Internacionais Limitada i9b@wned by the Group and rents office space frarGtoup.

consolidation. The proportion of ownership intetiestach joint venture is described on Note 23.

The transactions with the joint ventures are dssibas a result of proportionate amounts not etitath on
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26. NOTES TO THE CASH FLOW STATEMENT

Mar 31, 2010 Mar 31, 2009 Mar 31, 2010 Mar 31, 2009

USs$ uss$ R$ R$

Profit before tax 10,273 24,850 18,296 57,532
Less: Investments revenues 1,068 (3,526) 1,902 , 16383
Add: Finance costs 2,936 2,451 5,229 5,675
Operating profit from operations 14,277 23,775 423 55,044
Adjustments for:

Depreciation and amortization expenses 9,545 4317, 17,000 17,204

Gain on disposal of property, plant and

equipment (15) 17 (27) 39

Provision for cash-settled share-based payment 1,449 385 2,581 891

Increase/decrease in provisions 2,351 663 4,189 1,536

Operating cash flows before movements in

working capital 27,607 32,271 49,170 14,7

(Increase)/decrease in inventories 2,259 (1,655) ,023% (3,832)
Increase in trade and receivables (8,424) (7,796) 15,003) (18,049)
Increase in trade and other payables 15,440 13,171 27,499 30,494
Increase in other non-current assets 1,166 154 2,077 357
Cash generated by operations 38,048 36,145 67,766 83,684
Income taxes paid (5,865) (8,023) (10,447) (18,575)
Interest paid (2,390 (2,470 (4,257 (5,719
Net cash from operating activities 29,793 25,652 53,062 59,390

27. SUBSEQUENT EVENT

In Board Meeting held on May 5, 2010 the Board EBtves declared the payment of
dividends in the amount of USDO0.317 per share (B2 cents per share) in the total
amount of US$22,553 (R$40,284) to Shareholderseobrd as at May 5, 2010 and the
payment of such dividend on May 11,2010.

28. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENRS

The financial statement were approved by the boadirectors and authorized for issue on
May 13, 2010.
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